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Research Background

In 2007, international wheat price withessed a sharp growth, but domestic wheat price did not
rise as fast as it under the adjustment of grains price controls from the central government.
Consequently, global traders purchase grains, including wheat powder, pushing domestic
wheat price and CPI on a higher level. In 2008, Chinese government levy 25%-30% export
duty upon wheat and wheat powder instead of its tax rebate. In the half year of 2008,
international wheat price had a big slump, especially after the global economic recession and

the sharp retreat of CPIl and PPI in China, causing a great pressure on wheat price.

Under the background of food safety principle the central government continues supporting
wheat production during the past five years, increasing total wheat output and improving

supply and demand conditions.

To ensure stable wheat production the government increased 2009 minimum wheat purchase
price policy in October, 2008 and controlled temporary public sales volume, spurring a

continuous rise in wheat price. But where is the domestic wheat market heading for in 2009?

Therefore, the grains team of BOABC made a specific research on domestic wheat market
and got a series of valuable data in 2008 as to objectively forecast price trend and the whole
industry chain. And BOABC believes it will be significant for related industry insiders, official

bodies, processors, traders and involved associations.
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